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An act to amend Section 20651 of the Public Contract add Section
84320.5 to the Education Code, relating to community colleges, and
making an appropriation therefor.

legislative counsel’s digest

AB 1604, as amended, Saldana. Public contracts: community
Community colleges: annual Budget Act.

Existing law establishes the California Community Colleges under
the administration of the Board of Governors of the California
Community Colleges. Funding for the California Community Colleges
is generally provided in the annual Budget Act through
appropriations to the Chancellor of the California Community
Colleges, who allocates these funds to the various community college
districts throughout the state in accordance with the provisions of that
Budget Act, as well as the provisions of existing law governing the
apportionment of state funds to those districts.

This bill would require, on July 1 of any fiscal year in which the
annual Budget Act has not yet been chaptered, and on the first day of
each month in that fiscal year until the annual Budget Act is
chaptered, the Controller to transfer from the General Fund an
amount determined by the Chancellor of the California Community
Colleges to be equal to the amount that was allocated, in that month,
for the support of the California Community Colleges pursuant to the
Budget Act in the immediately preceding fiscal year. This bill would
thereby make an appropriation.
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The bill would authorize the Director of Finance, in any fiscal year
in which an allocation is made pursuant to this bill to make
adjustments to the appropriation made for the support of the
California Community Colleges in the annual Budget Act so that the
total amount appropriated for that purpose in the fiscal year,
including any amounts appropriated under this bill, is equal to the
amount appropriated in the annual Budget Act for that purpose.

The bill would provide that, to the extent the funds appropriated by
this bill are allocated to a community college district, as defined by
existing law for purposes of Section 8 of Article XVI of the California
Constitution, those funds may be applied toward the minimum funding
requirements for school districts and community college districts
imposed by Section 8 of Article XVI of the California Constitution.

Existing law requires the governing board of any school district or
community college district, in accordance with certain requirements,
to let any contracts involving an expenditure of more than $50,000 for
the purchase of equipment, materials, or supplies to be furnished, sold,
or leased to the district, or for services or repairs, as specified, and
requires that this amount be adjusted annually, as specified,
commencing January 1, 1997.

This bill would authorize the trustees and the governing board of a
community college district to award annual contracts in the amount
not to exceed $3,000,000 for repair or other repetitive work, or
renovation or modification work that is to be done according to unit
prices.

Vote:   majority. Appropriation:   no yes. Fiscal committee:   yes.
State-mandated local program:   no.

The people of the State of California do enact as follows:
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SECTION 1.  Section 20651 of the Public Contract Code is
amended to read:

SECTION 1.  Section 84320.5 is added to the Education Code,
to read:

84320.5.  (a)  On July 1 of any fiscal year in which the annual
Budget Act has not yet been chaptered, and on the first day of
each month in that fiscal year until the annual Budget Act is
chaptered, the Controller shall transfer the amount determined
pursuant to subdivision (b) from the General Fund to the
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Chancellor of the California Community Colleges for allocation
for the support of the California Community Colleges.

(b)  For each month in any fiscal year in which the annual
Budget Act has not yet been chaptered, the chancellor shall
determine the amount that was allocated, in that month, for the
support of the California Community Colleges pursuant to the
Budget Act in the immediately preceding fiscal year.

(c)  In any fiscal year in which an allocation is made pursuant
to this section, the Director of Finance shall be authorized to
make adjustments to the appropriation made for the support of
the California Community Colleges in the annual Budget Act so
that the total amount appropriated for that purpose in the fiscal
year, including any amounts appropriated under this section, is
equal to the amount appropriated in the annual Budget Act for
that purpose.

(d)  For the purpose of making the computations required by
Section 8 of Article XVI of the California Constitution, to the
extent that the funds appropriated by this section are allocated to
community college districts, they shall be deemed to be “General
Fund revenues appropriated for community college districts,” as
defined in subdivision (d) of Section 41202 for the fiscal year in
which they are allocated, and be included within the “total
allocations to school districts and community college districts
from General Fund proceeds of taxes appropriated pursuant to
Article XIIIB,” as defined in subdivision (e) of Section 41202, for
that fiscal year.

20651.  (a)  The governing board of any community college
district shall let any contracts involving an expenditure of more
than fifty thousand dollars ($50,000) for any of the following:

(1)  The purchase of equipment, materials, or supplies to be
furnished, sold, or leased to the district.

(2)  Services, except construction services.
(3)  Repairs, including maintenance as defined in Section

20656, that are not a public project as defined in subdivision (c)
of Section 22002.

The contract shall be let to the lowest responsible bidder who
shall give security as the board requires, or else reject all bids.

(b)  The governing board shall let any contract for a public
project, as defined in subdivision (c) of Section 22002, involving
an expenditure of fifteen thousand dollars ($15,000) or more to

98

AB 1604— 3 —



1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

the lowest responsible bidder who shall give security as the board
requires, or else reject all bids. All bids for construction work
shall be presented under sealed cover and shall be accompanied
by one of the following forms of bidder’s security:

(1)  Cash.
(2)  A cashier’s check made payable to the community college

district.
(3)  A certified check made payable to the community college

district.
(4)  A bidder’s bond executed by an admitted surety insurer,

made payable to the community college district.
Upon an award to the lowest bidder, the security of an

unsuccessful bidder shall be returned in a reasonable period of
time, but in no event shall that security be held by the district
beyond 60 days from the time the award is made.

(c)  This section applies to all equipment, materials, or
supplies, whether patented or otherwise. This section shall not
apply to professional services or advice, insurance services, or
any other purchase or service otherwise exempt from this section,
or to any works done by day labor or by force account pursuant
to Section 20655.

(d)  Commencing January 1, 1997, the Board of Governors of
the California Community Colleges shall annually adjust the
dollar amounts specified in subdivision (a) to reflect the
percentage change in the annual average value of the Implicit
Price Deflator for State and Local Government Purchases of
Goods and Services for the United States, as published by the
United States Department of Commerce for the 12-month period
ending in the prior fiscal year. The annual adjustments shall be
rounded to the nearest one hundred dollars ($100).

(e)  (1) Notwithstanding any provision of this article, the
trustees and the governing board of a community college district
may award annual contracts that do not exceed three million
dollars ($3,000,000) for repair or other repetitive work, or
renovation or modification, to be done according to unit prices.

(2)  For purposes of this subdivision, “unit prices” means the
amount paid for a single unit of an item of work.
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